
Understanding Competition: Why It Matters
Competition is the lifeblood of thriving economies around the world, including Brunei Darussalam. It fuels 

innovation, drives down prices, and empowers consumers with choices. In essence, competition is the 

cornerstone of a healthy market ecosystem, promoting efficiency and dynamism. Understanding why 

competition matters is crucial for business, consumers, and policymakers alike.

Benefits of Competition

At its core, competition encourages businesses to constantly strive for excellence. Imagine a marketplace 

where only one company dominates, setting prices without fear of competition. In such a scenario, there is 

little incentive for innovation or improvement. However, in a competitive environment, businesses must 

innovate to stay ahead. They invest in research and development, enhance product quality, and explore 

new ways to meet consumer demands.

A notable example is in the the smartphone industry during the early 2000s. Nokia then held a dominant 

position with its sturdy handsets and user-friendly interface, however, the entry of competitors like Apple 

and Samsung revolutionized the market. Fierce competition led to rapid technological advancements, 

resulting in sleeker designs, enhanced features, and lower prices for consumers.

Additionally, competition also benefits consumers by 

offering them a wider array of choices at competitive 

prices. Consider the airline industry, for example, 

where multiple carriers compete for passengers. This 

competition leads to competitive fares, promotional 

offers, and improved services as airlines vie for the 

loyalty and trust of the customers. Ultimately, 

consumers benefit from lower prices and better 

product offerings.

Better Consumer Welfare

Moreover, competition fosters economic 

growth through a more efficient allocation of 

resources. In competitive markets, 

businesses are incentivized to streamline 

operations, optimize its resources, and 

eliminate any inefficiencies. This drive for 

efficiency not only benefits businesses but 

also contributes to the overall productivity of 

the economy.

Promoting Economic Growth

This is the first installment of an insightful four-part series on competition, brought to you by the 

Competition Commission of Brunei Darussalam, a quasi-judicial body that is mandated to promote and 

sustain a fair competitive in the economic landscape of Brunei Darussalam, through the enforcement of 

the Competition Act. For more information, please visit www.ccbd.gov.bn or contact them through 

exec.secretariat@ccbd.gov.bn (E-mail) or +673 2383100 (Telephone)

http://www.ccbd.gov.bn/
mailto:exec.secretariat@ccbd.gov.bn


However, competition isn’t just about businesses vying 

for market share; it is also about ensuring a level playing 

field for all businesses. Competition authorities play a 

vital role in preventing anti-competitive agreements or 

practices that distort markets and harm consumers. 

Through collaborations with policymakers, competition 

authorities also ensure that fair competition is not 

undermined by policies which limit competition in the 

market, albeit if they are being done unintentionally. By 

enforcing competition law, competition authorities 

protect consumers from such harmful practices and 

promote integrity in the market.

Ensuring Fairness and Market Integrity

Therefore, understanding the importance of competition is essential for fostering vibrant economies and 

empowering consumers. By promoting innovation, pushing down prices, and ensuring fairness, 

competition can help fuel economic growth and prosperity. As stewards of competition, businesses, 

consumers, and policymakers must continue to uphold its principles to create a marketplace that 

benefits everyone.

In the context of Brunei Darussalam, the Competition 

Act is aimed at helping the country’s economy by 

ensuring a competitive and efficient business ecosystem 

that improves consumer welfare. The next installment 

of this series will look at the Competition Act of Brunei 

Darussalam, the key prohibitions listed under the Act, as 

well as its related provisions.
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